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WELDON VALLEY SCHOOL DISTRICT RE-20J
MANAGEMENT DISCUSSION AND ANALYSIS

The discussion and analysis of Weldon Valley School District RE-20J’s financial performance provides
an overall review of the District's financial activities for the fiscal year ended June 30, 2011. The intent
of this discussion and analysis is to look at the District's financial performance as a whole; readers should
review the information presented here in conjunction with the notes to the basic financial statements and
the financial statements to enhance their understanding of the District's performance.

Financial Highlights - Financial Statements as of June 30, 2011

» The assets of the District exceed its liabilities at the close of June 30, 2011 by $9,036,948 (net
assets) as reported in the government wide financial statements.

e The District's outstanding debt from General Obligation Bonds totaled $730,000.

* Program revenues of $466,478 offset expenses from governmental activities of $2,531,196
General revenues from property taxes and state equalization amounted to $2,250,025

» At the close of June 30, 2011, the District reported $1,790,373 combined fund balances for the
Governmental Funds, an increase of $317,471, finished up the remodel.

e The General Fund ending fund balance was $1,486,316, an increase of $306,651 from the prior
year before restatements.

Overview of the Financial Statements

Management's Discussion and Analysis is intended to serve as an introduction to the District's basic
financial statements. The basic financial statements comprise of three components: 1) government wide
financial statements, 2) fund financial statements and 3) notes to the financial statements. This report also
contains other supplementary information in addition to the basic financial statements themselves.

Government-wide Financial Statements. The government-wide financial statements are designed to provide
readers with a broad overview of the District's finances, in a manner similar to a private sector business.

The statement of net assets presents information about all of the District's assets and liabilities, with the
difference between the two reported as net assets. Over time, changes in net assets may serve as a useful
indicator of whether the financial position of the District is improving or deteriorating.

The statement of activities presents information showing how the District's net assets changed during the
current fiscal year. Changes in net assets are recorded in the statement of activities when the underlying
event occurs, regardless of the timing of related cash flows. Both of the government-wide financial
statements distinguish functions of the District that are supported by taxes from other functions that are
intended to recover all or most of their costs through user fees and charges (business-type activities).
Governmental activities of the District include the General Fund, Debt Service Fund, Building Fund and
Special Revenue Funds. The business-type activities of the District comprises Food Services.

The government-wide financial statements can be found on pages 2 -3 of this report.

Fund financial statements. A fund is a grouping of related accounts that is used to maintain control over
resources that have been segregated for specific activities or objectives. The District uses fund
accounting to ensure and demonstrate compliance with finance-related legal requirements. All of the
funds of the District can be divided into three categories: governmental funds, proprietary funds, and
fiduciary funds.
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WELDON VALLEY SCHOOL DISTRICT RE-20J
MANAGEMENT DISCUSSION AND ANALYSIS

Governmental funds. Governmental funds account for essentially the same functions reported as
governmental activities in the government-wide financial statements. However, unlike the government-
wide financial statements, governmental fund financial statements focus on near-term financial resources
and fund balances. Such information may be useful in evaluating the District's near-term financing
requirements. The annual budget is provided on the basis of the governmental fund financial statements.

Because the focus of governmental funds is narrower than that of the government-wide financial
statements, it is useful to compare the information presented for governmental activities in the
government-wide financial statements. By doing so, readers may better understand the long-term impact
of the District's near-term financing decisions. Both the governmental fund balance sheet and the
governmental fund statement of revenues, expenditures, and changes in fund balances provide a
reconciliation to facilitate this comparison between governmental funds and governmental activities.

The District maintains five individual governmental funds. Information is presented separately in the
governmental funds Balance Sheet and in the governmental funds Statement of Revenues, Expenditures,
and Changes in Fund Balances for the General Fund because it is considered to be a major fund. Data
from the other four governmental funds are combined into a single, aggregated presentation. Individual
fund data for each of these non-major funds is provided in the form of combining and individual
statements in supplementary schedules with this report.

The District adopts an annual appropriated budget for all funds. A budgetary comparison statement has
been provided for these funds to demonstrate compliance with this budget.

Proprietary funds. The District maintains a proprietary/enterprise fund for the Food Service. Enterprise
funds are used to report the same functions presented as business-type activities in the government-wide
financial statements. Proprietary funds provide the same type of information as the government-wide
financial statements, only in more detail. The proprietary fund financial statements provide separate
information for the Food Services Fund, which is considered a major fund.

Fiduciary funds Fiduciary funds are used to account for resources held for the benefit of parties outside the
District. Fiduciary funds are not reflected in the government-wide financial statements because the
resources of those funds are not available to support Weldon Valley School District No. RE-20J's own
programs. The accounting used for fiduciary funds is much like that used for proprietary funds.

Notes to the basic financial statements. The notes provide additional information that is essential to a full
understanding of the data provided in the government-wide and fund financial statements.

Other information. The combining and individual fund statements referred to earlier in connection with
non-major governmental funds and enterprise funds are presented after the notes to the financial
statements. A budget comparison is provided for each non-major fund and enterprise fund. The
additional schedule required as part of the Colorado Public School Finance Act can also be found after the
notes to the financial statements.
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WELDON VALLEY SCHOOL DISTRICT RE-20J
MANAGEMENT DISCUSSION AND ANALYSIS

Government-Wide Financial Analysis

The assets of the District are classified as current assets and capital assets. Cash, investments,
receivables, inventories and other assets are current assets. These assets are available to provide
resources for the near-term operations of the District. A good portion of the current assets are the result
of the property tax collection process; the District received about 65% of the annual property tax
assessment between April and June.

Capital Assets are used in the operations of the District. These assets are land, improvements, buildings,
equipment, and vehicles. Capital assets are discussed in greater detail in the section titled Capital Assets
and Debt Administration, elsewhere in this analysis.

Current and long-term liabilities are classified based on anticipated liquidation either in the near-term or
in the future. Current liabilities include accounts payable, accrued salaries and benefits and unearned
revenues. The liquidation of current liabilities is anticipated to be either from currently available
resources, current assets or new resources that become available during fiscal 2011.

As noted earlier, net assets may serve over time as a useful indicator of a government's financial position.
The District's assets exceeded liabilities by $9,036,948 at the close of the most recent fiscal year.

TABLE 1 - CONDENSED STATEMENT OF NET ASSETS

Governmental Activities Business-type Activities Total
2011 2010 2011 2010 2011 2010
Current Assets $ 2114507 $ 1940477 $ 8,290 $ 18,651 2,122,797 $ 2,212,872
Capital Assets - Net 8,020,365 8,188,763 8,352 10,294 8,028,717 8,199,057

Total Assets 10,134,872 10,129,240 16,642 28,945 10,151,514 10,158,185
Current Liabilities 373,312 519,246 4,715 4,426 378,027 523,672
Long-Term Liabilities 736,539 754,400 - - 736,539 754,400

Total Liabilities 1,109,851 1,273,646 4,715 4,426 1,114,566 1,278,072
Net Assets Invested in Capital Assets,

Net of Related Debt 7,292,865 7,408,763 8,352 10,294 7,301,217 7,419,057
Restricted Net Assets 281,104 372,546 - - 281,104 372,546
Unrestricted Net Assets 1,451,052 1,074,285 3,575 14,225 1,454,627 1,088,510

Total Net Assets (Deficit) $ 9025021 $ 8855594 $ 11,927 $ 24,519 9,036,948 $ 8,880,113

The District's reported assets consist of current assets of $2,122,797 and capital assets of $8,028,717. The
ratio of Current Assets to Current Liabilities of 3.88 to 1 indicates the District's ability to meet current

obligations.
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WELDON VALLEY SCHOOL DISTRICT RE-20J
MANAGEMENT DISCUSSION AND ANALYSIS

TABLE 2 - CONDENSED STATEMENT OF ACTIVITIES

Governmental Activities Business-type Activities Total
2011 2010 2011 2010 2011 2010

Program Revenues:
Charges for Services $ 152,088 $ 96,437 $ 27290 $ 26,479 $ 179,378 $ 122,916
Operating Grants 213,293 112,356 30,604 30,383 243,897 142,739
Capital Grants 101,097 1,243,341 - - 101,097 1,243,341
Total Program Revenues 466,478 1,452,134 57,894 56,862 524,372 1,508,996

General Revenues:
Taxes 498,107 500,841 - - 498,107 500,841
State Equalization 1,751,918 1,919,658 - - 1,751,918 1,919,658
Investment Income 3,673 6,426 - - 3,673 6,426
Miscellaneous 15,447 6,247 - - 15,447 6,247
Total General Revenues 2,269,145 2,433,172 - - 2,269,145 2,433,172
Total Revenues 2,735,623 3,885,306 57,894 56,862 2,793,517 3,942,168

Expenses

Instruction 1,634,912 1,517,378 - - 1,634,912 1,517,378
Supporting Services 866,769 952,535 - - 866,769 952,535
Debt Service Interest 29,515 30,869 - - 29,515 30,869
Food Service - - 105,486 101,152 105,486 101,152
Total Expenses 2,531,196 2,500,782 105,486 101,152 2,636,682 2,601,934
Operating Transfers (35,000) (37,019) 35,000 37,019 - -
Change in Net Assets 169,427 1,347,505 (12,592) (7,271) 156,835 1,340,234
Net Assets - Beginning 8,855,594 7,508,089 24,519 31,790 8,880,113 7,539,879
Net Assets - Ending $ 9,025021 $ 8,855,594 $ 11,927 $ 24,519 $ 9,036,948 $ 8,880,113

Governmental activities. Governmental activities increased the District's net assets in 2011 and 2010 by
$169,427 and $1,347,505 respectively.

Business-type activities. Business-type activities decreased the District's net assets in 2011 by 12,592 and
in 2010 by $7,271.
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WELDON VALLEY SCHOOL DISTRICT RE-20J
MANAGEMENT DISCUSSION AND ANALYSIS

Financial Analysis of the Government's Funds

As noted earlier, the District uses fund accounting to ensure and demonstrate compliance with finance-
related legal requirements.

Governmental funds. The focus of the District's governmental funds is to provide information on near-
term inflows, outflows, and balances of spendable resources. Such information is useful in assessing the
District's financing requirements. In particular, unreserved fund balance may serve as a useful measure of
the District's net resources available for spending at the end of the fiscal year. As of the end of the current
fiscal year, the District's governmental funds reported a combined ending fund balance of $1,790,373, an
increase of $317,471.

General Fund Budgetary Highlights

The District is required to adopt a budget by June 30 for the following fiscal year. The Board of
Education may make final changes to the previously adopted budget by January 31.

Capital Asset and Debt Administration

Capital assets. The District's investment in capital assets for governmental and business type activities as
of June 30, 2011 amounts to $8,033,717 (net of accumulated depreciation). This investment in capital

assets includes land, buildings, service vehicles, buses and playground, office and instructional
equipment.

Balance Balance
July 1 June 30
2010 Additions Deletions 2011
Governmental Activities:
Capital Assets not depreciated:
Land and Sites $ 2,500 $ - $ - $ 2,500
Capital Assets being depreciated:
Buildings and Improvements 8,773,529 53,328 - 8,826,857
Transportation Equipment 409,020 - - 409,020
Equipment 318,893 19,430 - 338,323
Total Capital Assets being depreciated 9,501,442 72,758 - 9,574,200
Total Capital Assets 9,503,942 72,758 - 9,576,700
Accumulated Depreciation:
Buildings and Improvements 746,028 214,175 - 960,203
Transportation Equipment 349,802 9,785 - 359,587
Equipment 219,349 14,696 - 234,045
Total Accumulated Depreciation 1,315,179 238,656 - 1,553,835
Net Capital Assets $ 8,188,763 $  (165,898) $ - $ 8,022,865
Instruction $ 150,404
Supporting Services 88,252
Total Depreciation $ 238,656

M5



WELDON VALLEY SCHOOL DISTRICT RE-20J
MANAGEMENT DISCUSSION AND ANALYSIS

Balance Balance
July 1 June 30
2010 Additions Deletions 2011
Business-Type Activities
Equipment $ 53,399 $ - $ - $ 53,399
Less: Accum. Deprec. 43,105 1,942 - 45,047
Net Capital Assets $ 10,294 $ (1,942) $ - $ 8,352
Total Depreciation Allocated to Food Service $ 1,942

As of June 30, 2011, the District had outstanding $730,000 in general obligation bonded debt.
Economic Factors and Next Year's Budget

The District is expecting 5 percent reduction in state equalization funding.

Requests for Information

This financial report is designed to provide the District's citizens, taxpayers, customers, investors and creditors
with a general overview of Morgan County School District RE-20J's finances and to demonstrate the District's
accountability for the money it receives. Questions concerning any of the information provided in this report or
requests for additional financial information should be addressed to the Business Manager, 911 North Avenue,
Weldona, Colorado 80653.
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Johnson, Holscher & Company, P.C.
Certified Public Accountants

Board of Education
Weldon Valley School District RE-20J
Weldona, Colorado
INDEPENDENT AUDITORS' REPORT

We have audited the accompanying financial statements of the governmental activities, the business-type activities,
each major fund, and the aggregate remaining fund information of the Weldon Valley School District RE-20J, as of and
for the year ended June 30, 2011, which collectively comprise the District’s basic financial statements as listed in the
table of contents. These financial statements are the responsibility of the Weldon Valley School District RE-20J’s
management. Our responsibility is to express opinions on these financial statements based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United States of America.
Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the
financial statements are free of material misstatement. An audit includes consideration of internal control over financial
reporting as a basis for designing audit procedures that are appropriate in the circumstances, but not for the purpose
of expressing an opinion on the effectiveness of the Weldon Valley School District RE-20J's internal control over
financial reporting. Accordingly, we express no such opinion. An audit also includes examining, on a test basis,
evidence supporting the amounts and disclosures in the financial statements, assessing the accounting principles
used and the significant estimates made by management, as well as evaluating the overall financial statement
presentation. We believe that our audit provides a reasonable basis for our opinions.

In our opinion the financial statements referred to above present fairly, in all material respects, the respective financial
position of the governmental activities, business-type activities, each major fund and the aggregate remaining fund
information of the Weldon Valley School District RE-20J, as of June 30, 2011, and the respective change in financial
position and, where applicable, cash flows thereof for the year then ended in conformity with accounting principles
generally accepted in the United States of America.

The management’s discussion and analysis shown as required supplementary information in the table of contents, is
not a required part of the basic financial statements but is supplementary information required by accounting principles
generally accepted in the United States of America. We have applied certain limited procedures, which consisted
principally of inquiries of management regarding the methods of measurement and presentation of the supplementary
information. However, we did not audit the information and express no opinion on it.

Our audit was conducted for the purpose of forming opinions on the financial statements that collectively comprise the
Weldon Valley School District RE-20J’s basic financial statements. The accompanying budget and actual schedules
shown as required supplementary information are not a not a required part of the basic financial statements but are
supplementary information required by accounting principles generally accepted in the United States of America. The
budget to actual information shown as required supplementary information has been subjected to the auditing
procedures applied in the audit of the basic financial statements and, in our opinion, is fairly stated in all material
respects in relation to the basic financial statements taken as a whole.

Our audit was conducted for the purpose of forming opinions on the financial statements that collectively comprise the
Weldon Valley School District RE-20J's basic financial statements. The other supplementary information as presented
in the table of contents is presented for purposes of additional analysis and legal compliance and is not a required part
of the basic financial statements. The other supplementary information has been subjected to the auditing procedures
applied in the audit of the basic financial statements and, in our opinion, is fairly stated in all material respects in
relation to the basic financial statements taken as a whole.

Jolasn Hilute #lopny 2.

Centennial, CO
November 9, 2011

Member of the American Institute of Certified Public Accountants 6464 South Quebec Street, Suite 450
Member of the Private Companies Practice Section Centennial, CO 80111
(303)694-2727

Fax (303)694-3172



BASIC FINANCIAL STATEMENTS

The Basic Financial Statements provide a financial overview of the District's operations. These
financial statements present the financial position and operating results of all government-wide
and fund level activity as of June 30, 2011.



Assets
Cash and Investments
Cash with Fiscal Agent
Taxes Receivable
Grants Receivable
Inventory
Capital Assets, not being depreciated
Capital Assets, being depreciated
Total Assets
Liabilities
Accounts Payable
Accrued Salaries & Benefits
Grant Deferred Revenue
Non-Current Liabilities
Due Within One Year
Due In More Then One Year
Total Liabilities

Net Assets

Invested in Capital Assets, net of Debt

Restricted Net Assets
Unrestricted Net Assets

Total Net Assets

June 30, 2011

WELDON VALLEY SCHOOL DISTRICT RE-20J)
Statement of Net Assets

Totals
Governmental Business-Type
Activities Activities 2011
S 2,050,342 S 6,279 §$ 2,056,621
5,637 - 5,637
23,998 - 23,998
32,030 - 32,030
- 2,011 2,011
2,500 - 2,500
8,020,365 8,352 8,028,717
10,134,872 16,642 10,151,514
225,089 193 225,282
95,825 4,522 100,347
720 - 720
62,917 - 62,917
725,300 - 725,300
1,109,851 4,715 1,114,566
7,292,865 8,352 7,301,217
281,104 - 281,104
1,451,052 3,575 1,454,627
S 9,025,021 $ 11,927 9,036,948

The accompanying footnotes are an integral part of these financial statements.



Functions/Programs
Primary Government
Governmental Activities
Instruction
Supporting Services
Interest on Long Term Debt

Total Governmental Activities

Business Type Activities
Food Service

Total Primary Government

WELDON VALLEY SCHOOL DISTRICT RE-20J)
Statement of Activities
For the Year Ended June 30, 2011

Progam Revenues

Net (Expense) Revenue and Change in Net Assets

Operating Capital Grants

Charges for Grants and and Governmental Business-Type
Expenses Services Contributions  Contributions Activities Activities Total
$ 1634912 $ 116,970 $ 185,541 S - (1,332,401) $ - S (1,332,401)
866,769 35,118 27,752 101,097 (702,802) - (702,802)
29,515 - - - (29,515) - (29,515)
2,531,196 152,088 213,293 101,097 (2,064,718) - (2,064,718)
105,486 27,290 30,604 - - (47,592) (47,592)
S 2,636,682 $ 179,378 $ 243,897 S 101,097 (2,064,718) (47,592) (2,112,310)
General Revenues
Property Taxes 456,296 - 456,296
Specific Ownership Taxes 41,811 - 41,811
State Equalization 1,751,918 - 1,751,918
Investment Earnings 3,673 - 3,673
Insurance Proceeds 4,670 - 4,670
Other Revenues 10,777 - 10,777
Transfers (35,000) 35,000 -
Total General Revenues and Transfers 2,234,145 35,000 2,269,145
Change in Net Assets 169,427 (12,592) 156,835
Beginning Net Assets 8,855,594 24,519 8,880,113
Ending Net Assets 9,025,021 $ 11,927 $ 9,036,948

The accompanying footnotes are an integral part of these financial statements.



WELDON VALLEY SCHOOL DISTRICT RE-20J
Balance Sheet
Governmental Funds
June 30, 2011
(With Comparative Totals for June 30, 2010)

Special Revenue  Debt Service Capital Projects Totals
Bond
Student Activity Redemption Capital Reserve
General Fund Fund Fund Building Fund Project Fund 2011 2010
ASSETS
Cash and Investments S 1,383,489 $ 85,977 S 241,420 $ 279,630 S 59,826 S 2,050,342 S 1,563,465
Cash with Fiscal Agent 5,258 - 379 - - 5,637 21,863
Taxes Receivable 19,881 - 4,117 - - 23,998 38,780
Interfund Accounts Receivable 279,630 - - - - 279,630 226,115
Grants Receivable 32,030 - - - - 32,030 88,753
Other Accounts Receivable - - - - - - 1,500
TOTAL ASSETS S 1,720,288 $ 85,977 S 245,916 $ 279,630 $ 59,826 $ 2,391,637 S 1,940,476
LIABILITIES AND FUND BALANCE
Liabilities
Interfund Accounts Payable S - S - S - S 279,630 $ - S 279,630 $ 226,115
Accounts Payable 138,147 - 86,942 - - 225,089 111,031
Accrued Salaries & Benefits 95,825 - - - - 95,825 96,405
Deferred Revenue - - 720 - - 720 11,805
Grant Deferred Revenue - - - - - - 22,218
Total Liabilities 233,972 - 87,662 279,630 - 601,264 467,574
Fund Balance
Restricted Fund Balance
Restricted for TABOR Emergencies 76,000 - - - - 76,000 114,000
Restricted for Colorado Preschool Program 90,586 - - - - 90,586 71,181
Restricted for Debt Service - - 158,254 - - 158,254 159,403
Committed Fund Balance
Committed for Insurance Expenditures 32,264 - - - - 32,264 27,962
Assigned Fund Balance
Other Assigned Fund Balance - 85,977 - - 59,826 145,803 -
Unassigned Fund Balance 1,287,466 - - - - 1,287,466 1,100,356
Total Fund Balance 1,486,316 85,977 158,254 - 59,826 1,790,373 1,472,902
TOTAL LIABILITIES AND FUND BALANCE S 1,720,288 $ 85,977 $ 245,916 S 279,630 $ 59,826 S 2,391,637 S 1,940,476

The accompanying footnotes are an integral part of these financial statements.
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WELDON VALLEY SCHOOL DISTRICT RE-20J
Reconciliation of Governmental Fund Balances
to Governmental Activities Net Assets
June 30, 2011

Fund Balance - Governmental Funds S 1,790,373

Capital assets used in governmental activities are not
financial resources and are therefore not reported in the funds

Capital assets, not being depreciated 2,500
Capital assets, being depreciated 9,574,200
Accumulated depreciation (1,553,835)

Deferred charges related to the issuance of debt that are amortized over the life of
the issue, but are not reported in the funds
Bond premiums, net (24,501)

Long-term liabilities are not due and payable in the current year and,
therefore, are not reported in the funds.

Bonds payable (730,000)
Early retirement incentive (33,716)
Total Net Assets - Governmental Activities S 9,025,021

The accompanying footnotes are an integral part of these financial statements.



REVENUES
Local Sources
Intermediate Sources
State Sources
Federal Sources
TOTAL REVENUES

EXPENDITURES
Instruction
Pupil Support
Staff Support
General Administration
School Administration
Business Services
Operations and Maintenance
Transportation
Other Central Support
Risk Management
Community Support
Facilities
Debt Service

TOTAL EXPENDITURES
REVENUES IN EXCESS (DEFICIENCY) OF EXPENDITURES

OTHER FINANCING SOURCES (USES)
Transfer In (Out) - net
CHANGE IN FUND BALANCE
BEGINNING FUND BALANCE
ENDING FUND BALANCE

WELDON VALLEY SCHOOL DISTRICT RE-20J
of R , Expenditures and Changes in Fund Balance
Governmental Funds
For the Year Ended June 30, 2011
(With Comparative Totals for the Year Ended June 30, 2010)

Special Revenue Debt Service Capital Projects Totals
Bond
Capital Reserve Student Activity Redemption Capital Reserve

General Fund Fund Fund Fund Fund Project Fund 2011 2010
S 472,835 S - S 116,172 S 79,936 372 S - s 669,315 $ 610,951
312 - - - - - 312 916
1,818,199 - - - 101,097 - 1,919,296 3,207,666
146,700 - - - - - 146,700 65,773
2,438,046 - 116,172 79,936 101,469 - 2,735,623 3,885,306
1,325,969 - 124,823 - - - 1,450,792 1,439,004
63,239 - - - - - 63,239 64,774
22,512 - - - - - 22,512 26,436
115,241 - - - - - 115,241 114,095
153,527 - - - - - 153,527 149,118
51,575 - - - - - 51,575 48,405
269,406 - - - - - 269,406 268,342
75,510 - - - - - 75,510 72,733
4,078 - - - - - 4,078 12,554
3,263 - - - - - 3,263 2,259
25,540 - - - - - 25,540 26,977
- 9,256 - - 47,954 10,174 67,384 2,254,065
- - - 81,085 - - 81,085 77,375
2,109,860 9,256 124,823 81,085 47,954 10,174 2,383,152 4,556,137
328,186 (9,256) (8,651) (1,149) 53,515 (10,174) 352,471 (670,831)
(21,535) (45,000) 15,050 - (53,515) 70,000 (35,000) (37,019)
306,651 (54,256) 6,399 (1,149) - 59,826 317,471 (707,850)
1,179,665 54,256 79,578 159,403 - - 1,472,902 2,180,752
$ 1,486,316 $ - s 85977 $ 158,254 $ -8 59,826 $ 1,790,373 $ 1,472,902

The accompanying footnotes are an integral part of these financial statements.



WELDON VALLEY SCHOOL DISTRICT RE-20J
Reconciliation of Governmental Changes in Fund Balance
to Governmental Activities Change in Net Assets
For the Year Ended June 30, 2011

Change in Fund Balance - Governmental Funds S 317,471

Capital assets used in governmental activities are expensed when purchased

in the funds and depreciated at the activity level
Capitalized Asset Purchases 72,758
Depreciation Expense (238,656)

Repayments of long-term liabilities are expensed in the fund and reduce
outstanding liabilities at the activity level. In addition, proceeds from long-
term debt issuances are reported as revenues in the funds and increase
liabilities at the activity level

Principal payments on bonds payable 50,000
Amortization of costs, premiums and discounts 1,570
Change in early retirement incentive (33,716)
Change in Net Assets - Governmental Activities S 169,427

The accompanying footnotes are an integral part of these financial statements.



WELDON VALLEY SCHOOL DISTRICT RE-20J
Statement of Net Assets
Proprietary Funds
Food Service Fund
June 30, 2011
(With Comparative Totals for June 30, 2010)

ASSETS
Cash and Investments
Grants Receivable
Inventory
Machinery & Equipment
Accumulated Depreciation
TOTAL ASSETS

LIABILITIES
Accounts Payable
Accrued Salaries & Benefits
TOTAL LIABILITIES
NET ASSETS
Invested in Capital Assets, net of Debt
Unrestricted Net Assets

TOTAL NET ASSETS

Totals
2011 2010
6,279 S 13,097
- 2,498
2,011 3,056
53,399 53,399
(45,047) (43,105)
16,642 28,945
193 -
4,522 4,427
4,715 4,427
8,352 10,294
3,575 14,224
11,927 S 24,518

The accompanying footnotes are an integral part of these financial statements.



WELDON VALLEY SCHOOL DISTRICT RE-20J

Statement of Revenues, Expenses and Changes in Net Assets

Proprietary Funds
Food Service Fund
For the Year Ended June 30, 2011

(With Comparative Totals for the Year Ended June 30, 2010)

OPERATING REVENUES
Food Service Revenue

OPERATING EXPENSES
Food Service

Salaries
Benefits
PS - Professional
PS - Property
PS - Other
Supplies
Food
Commodities
Depreciation

TOTAL OPERATING EXPENSES

OPERATING INCOME (LOSS)

OTHER REVENUES (EXPENSES)

State Grants from CDE
State Match - Child Nutrition
Smart Start Nutrition
State K-2 Reduced Lunch

Federal Grants from CDE
School Breakfast Program
National School Lunch Program

Federal Grants from Other State Agencies
Commodities

NET OTHER REVENUES (EXPENSES)

CHANGE IN NET ASSETS BEFORE TRANSFERS
Transfers
CHANGE IN NET ASSETS
BEGINNING NET ASSETS
ENDING NET ASSETS

Totals
2011 2010

S 27,290 26,479
38,193 37,375
15,917 14,231
201 188
597 80
84 57
2,719 2,284
40,464 40,748
5,369 3,280
1,942 2,910
105,486 101,153
(78,196) (74,674)
769 889
49 202
40 103
3,800 3,735
21,659 21,301
4,287 4,153
30,604 30,383
(47,592) (44,291)
35,000 37,019
(12,592) (7,272)
24,519 31,790
S 11,927 $ 24,518

The accompanying footnotes are an integral part of these financial statements.



WELDON VALLEY SCHOOL DISTRICT RE-20J
Statement of Cash Flows
Proprietary Funds
Food Service Fund
For the Year Ended June 30, 2011
(With Comparative Totals for the Year Ended June 30, 2010)

Totals
2011 2010
Cash Flows from Operating Activities:

Cash Received from Local Sources S 27,290 S 26,479
Cash Paid to Suppliers (59,826) (55,935)
Cash Paid to Employees (38,097) (37,235)
Net Cash Provided (Used) for Operating Activities (70,633) (66,691)

Cash Flows from Noncapital Financing Activities:
Cash Received from USDA/Colorado Nutrition Services 28,815 26,084
Cash Contributed from General Fund 35,000 37,019
Net Cash Provided by Noncapital Financing Activities 63,815 63,103
Net Increase(Decrease) in Cash (6,818) (3,588)
Cash, Beginning 13,097 16,685
Cash, Ending S 6,279 S 13,097

Reconciliation of Operating Income (Loss) to Net Cash Provided (Used)
for Operating Activities:

Operating Income (Loss) S (78,196) S (74,674)

Adjustments to Reconcile Operating Income (Loss) to Net Cash Provided

(Used) by Operating Activities
Donated Commodities 5,369 4,153
Depreciation 1,942 2,910
Changes in Assets and Liabilities Related to Operations:
Increase (Decrease) in:

Inventory (36) 873
Accounts Payable 192 (93)
Accrued Salaries & Benefits 96 140

Total Adjustments 7,563 7,983
Net Cash Provided (Used) for Operating Activities S (70,633) S (66,691)

Schedule of Non-Cash Activities:
Donated Commodities S 4,287

The accompanying footnotes are an integral part of these financial statements.

10



WELDON VALLEY SCHOOL DISTRICT RE-20J
Statement of Fiduciary Net Assets
Fiduciary Funds
Cafeteria Agency Fund
June 30, 2011
(With Comparative Totals for June 30, 2010)

Totals
2011 2010
ASSETS
Cash and Investments S 1,284 S 2,467
NET ASSETS
Restricted Net Assets S 1,284 S 2,467

The accompanying footnotes are an integral part of these financial statements.
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WELDON VALLEY SCHOOL DISTRICT RE-20J

Statement of Revenues, Expenses and Changes in Fiduciary Net Assets

Fiduciary Funds
Cafeteria Agency Fund
For the Year Ended June 30, 2011

(With Comparative Totals for the Year Ended June 30, 2010)

ADDITIONS

Local Sources

DEDUCTIONS
Other Supporting Services

CHANGE IN NET ASSETS
BEGINNING NET ASSETS

ENDING NET ASSETS

2011 2010
Total Total

S 2,073 $ 2,380

3,256 1,599

(1,183) 781

2,467 1,686

S 1,284 $ 2,467

The accompanying footnotes are an integral part of these financial statements.
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NOTE 1:

WELDON VALLEY SCHOOL DISTRICT RE-20J
NOTES TO FINANCIAL STATEMENTS
June 30, 2011

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The accounting policies of Weldon Valley School District RE-20J (the District) conform to
generally accepted accounting principles as applicable to governmental units. Following is a
summary of the more significant policies:

Reporting Entity

In evaluating how to define the government, for financial reporting purposes, the District’s
management has considered all potential component units. The decision to include a potential
component unit in the reporting entity was made by applying the criteria set forth in
Governmental Accounting Standards Board (“GASB”) Statement No. 14, The Financial
Reporting Entity.

Based upon the application of these criteria, no additional organizations are includable within
the District’s reporting entity.

Basis of Presentation

The government-wide financial statements (i.e., the statement of net assets and the statement
of activities) present financial information of the District as a whole. The reporting information
includes all of the non-fiduciary activities of the District. For the most part, the effect of interfund
activity has been removed from these statements. These statements are to distinguish between
the governmental and business-type activities of the District. Governmental activities normally
are supported by taxes and intergovernmental revenues, and are reported separately from
business-type activities, which rely to a significant extent on fees and charges for support.

The statement of activities presents a comparison between direct expenses and program
revenues for the different business-type activities of the District and for each function of the
District's governmental activities. Direct expenses are those that are specifically associated
with a program or function and, therefore, are clearly identifiable to a particular function.
Program revenues include fees and charges paid by the recipients of goods or services offered
by the programs, and grants and contributions that are restricted to meeting the operational or
capital requirements of a particular program.

Revenues that are not classified as program revenues are presented as general revenues. The
effects of interfund activity have been eliminated from the government-wide financial
statements.

Fund Financial Statements

The fund financial statements provide information about the District's funds, including its
fiduciary funds. Separate statements for each fund category — governmental, proprietary and
fiduciary — are presented. The emphasis of fund financial statements is on major governmental
and enterprise funds, each displayed in a separate column. All remaining governmental and
enterprise funds would be aggregated and reported as non-major funds. The fiduciary funds
are presented separately. The District presently does not treat any of its funds as non-major.

Proprietary fund operating revenues, such as charges for services, result from exchange
transactions associated with the principal activity of the fund. Exchange transactions are those
in which each party receives and gives up essentially equal values. Non-operating revenues,
such as subsidies and investment earnings, result from non-exchange transactions or ancillary
activities.
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NOTE 1:

WELDON VALLEY SCHOOL DISTRICT RE-20J
NOTES TO FINANCIAL STATEMENTS
June 30, 2011

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Basis of Presentation (Continued)
Fund Financial Statements (Continued)
The District reports the following major governmental funds:

General Fund — This fund is the general operating fund of the District. It is used to account for
all financial resources except those required to be accounted for in another fund.

Special Revenue Funds (Capital Reserve and Student Activity Funds) — These funds are used
to account for the proceeds of specific revenue sources (other than expendable trust or major
capital projects) that are restricted to expenditures for specified purposes.

Capital Projects (Building) Fund — This fund is used to account for the proceeds from the
District’'s bond issuance used for capital construction.

Debt Service (Bond Redemption) Fund — This fund is used to account for the repayment of the
District’s general obligation indebtedness.

Capital Projects Fund (Capital Reserve Projects Fund): This fund is used to account for the
District’s major capital outlay activity.

The District reports the following major proprietary fund:
Food Service Fund — The Food Service Fund accounts for the District’s food service program.
The District reports the following fiduciary fund:

Agency Fund (Cafeteria Agency Fund) — This fund is used to account for assets held in trust by
the District for District employee benefits provided under Internal Revenue Code Section125.
This fund is custodial and does not measure the results of operations.

Measurement Focus and Basis of Accounting
Government-Wide, Proprietary and Fiduciary Fund Financial Statements

The government-wide, proprietary and fiduciary fund financial statements are reported using the
economic resources measurement focus and the accrual basis of accounting. Revenues are
recorded when earned and expenses are recorded at the same time liabilities are incurred,
regardless of when the related cash flows take place. Non-exchange transactions in which the
District gives (or receives) value without directly receiving (or giving) equal value in exchange,
include grants and donations. Revenue from grants and donations is recognized in the fiscal
year in which all eligibility requirements have been satisfied.

Governmental Fund Financial Statements

Governmental Funds are reported using the current financial resources measurement focus and
the modified accrual basis of accounting. Under this method, revenues are recognized when
measurable and available. The District considers all revenues reported in the governmental
funds to be available as allowed by the per pupil operating revenue formula approved by the
State legislature or within sixty days after year end. These revenues could include federal,
state, and county grants, and some charges for services. Grants are only recognized to the
extent allowable expenditures have beenincurred. Expenditures are recorded when the related
fund liability is incurred, except for claims and judgments and compensated absences, which

14



NOTE 1:

WELDON VALLEY SCHOOL DISTRICT RE-20J
NOTES TO FINANCIAL STATEMENTS
June 30, 2011

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Measurement Focus and Basis of Accounting (Continued)
Governmental Fund Financial Statements (Continued)

are recognized as expenditures to the extent they have matured. General capital asset
acquisitions are reported as expenditures in governmental funds. Acquisitions under capital
leases are reported as other financing sources.

Under the terms of grant agreements, the District funds certain programs by a combination of
specific cost-reimbursement grants and general revenues. Thus, when program expenses are
incurred, there are both restricted and unrestricted net assets available to finance the programs.
Itis the District’s policy to first apply cost-reimbursement grant resources to such programs and
then general revenues.

All governmental and business-type activities and enterprise funds of the District follow FASB
Statements and interpretations issued on or before November 30, 1989. Accounting Principles
Board Opinions, and Accounting Research Bulletins, unless those pronouncements conflict with
GASB pronouncements.

Budgets and Budgetary Accounting

Budgets are adopted on a basis consistent with generally accepted accounting principles except
for the Enterprise Fund which budgets on a cash basis. Annual appropriated budgets are
adopted for all funds. All annual appropriations lapse at fiscal year end.

The District adheres to the following procedures in establishing the budgetary data reflected in
the financial statements:

0 Budgets are required by state law for all funds. By May 31, the Superintendent of Schools
submits to the Board of Education a proposed budget for the fiscal year commencing the
following July 1. The budget includes proposed expenditures and the means of financing
them. All budgets lapse at year end.

o Public hearings are conducted by the Board of Education to obtain taxpayer comments.

o Prior to June 30, the budget is adopted by formal resolution.

0 Budgets are required to be filed with the Commissioner of Education within thirty days after
the beginning of the fiscal year.

o0 Expenditures may not legally exceed appropriations at the fund level.

0 Reuvisions that alter the total expenditures of any fund must be approved by the Board of
Education.

0 Budgeted amounts reported in the accompanying financial statements are as originally
adopted by the Board of Education or as amended.

0 Encumbrance accounting is not utilized.
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NOTE 1:

WELDON VALLEY SCHOOL DISTRICT RE-20J
NOTES TO FINANCIAL STATEMENTS
June 30, 2011

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Assets, Liabilities and Net Assets/Fund Equity

Cash and Investments — The District pools cash resources of its various funds in order to
facilitate the management of cash. Cash is pooled in interest bearing accounts which are
comprised of certificates of deposit, savings accounts, and money market accounts which are
legally authorized. Investments are stated at fair value.

Receivables — All receivables are reported at their gross value and, where appropriate, are
reduced by the estimated portion that is expected to be uncollectible.

Inventories — Inventory of proprietary funds are valued at the lower of cost (first-in, first-out) or
market.

Capital Assets — Capital assets used in governmental activities operations are shown on the
government-wide financial statements. These assets are not shown in the governmental funds
and are therefore listed as a reconciling item between the two presentations. Property and
equipment acquired or constructed for governmental fund operations are recorded as
expenditures in the fund making the expenditure and capitalized at cost in the government-wide
presentation. No depreciation has been provided on capital assets in the governmental funds.

Property and equipment acquired for the proprietary fund is capitalized in the fund.

Property and equipment is stated at cost. Where cost could not be determined from the
available records, estimated historical cost was used to record the estimated value of the
assets. Assets acquired by gift or bequest are recorded at their fair market value at the date of
transfer.

Property and equipment acquired for the proprietary fund is capitalized in the fund at cost .
Depreciation of exhaustible fixed assets used by proprietary funds is charged as an expense
against operations, and accumulated depreciation is reported on the proprietary funds balance
sheets.

Depreciation has been provided over the estimated useful lives of the asset in the government-
wide presentation as well as in the proprietary fund. Depreciation is calculated using the
straight-line method over the following useful lives:

Buildings and Improvements 40 years
Transportation Equipment 7-10 years
Other Equipment 10-20 years

Accumulated unpaid sick and vacation and other pay are serviced from other revenues in the
General Fund. These liabilities are only recorded on the government-wide financial statements
as they are not expected to be financed from current resources. At June 30, 2011, the District
has no material liability for compensated absences.

Long-Term Debt — The District’'s general obligation bonds are accounted for in the Bond
Redemption Fund. Principal repayments are shown as expenditures in the fund level financial
statements. The District’s capital leases are paid through the General Fund and are shown as
expenditures in that fund. For the government-wide presentation, principal payments are
reclassified as reductions in the outstanding obligation balances.
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NOTE 1:

WELDON VALLEY SCHOOL DISTRICT RE-20J
NOTES TO FINANCIAL STATEMENTS
June 30, 2011

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Assets, Liabilities and Net Assets/Fund Equity (Continued)

Net Assets/Fund Balances - In the government-wide financial statements and for the proprietary
fund statements, net assets are either shown as invested in capital assets net of related debt,
with these assets essentially being nonexpendable; restricted when constraints placed on the
net assets are externally imposed; or unrestricted.

For the governmental fund presentation, fund balances that are classified as “nonspendable”
include amounts that cannot be spent because they are either (a) not in spendable form or (b)
legally or contractually required to be maintained intact. The "not in spendable form" criterion
includes items that are not expected to be converted to cash, for example, inventories and
prepaid amounts.

Fund balance should be reported as “restricted” when constraints placed on the use of
resources are either (a) externally imposed by creditors (such as through debt covenants),
grantors, contributors, or laws or regulations of other governments; or (b) imposed by law
through constitutional provisions or enabling legislation.

Amounts that can only be used for specific purposes pursuant to constraints imposed by formal
action of the government's highest level of decision-making authority, the Board of Education,
should be reported as “committed” fund balance. Those committed amounts cannot be used for
any other purpose unless the government removes or changes the specified use by taking the
same type of action (for example, legislation, resolution, ordinance) it employed to previously
commit those amounts.

Amounts that are constrained by the government's intent to be used for specific purposes, but
are neither restricted nor committed, should be reported as “assigned” fund balance. Intent
should be expressed by (a) the governing body itself or (b) a body (a budget or finance
committee, for example) or official to which the governing body has delegated the authority to
assign amounts to be used for specific purposes.

For the classification of fund and net asset balances, the District considers an expenditure to be
made from the most restrictive classification first, when more than one classification is available.

Revenues and Expenditures/Expenses

Revenues and Expenditures/Expenses — Revenues for governmental funds are recorded when
they are determined to be both measurable and available. Generally, tax revenues, fees, and
non-tax revenues are recognized when received. Grants from other governments are
recognized when qualifying expenditures are incurred. Expenditures for governmental fun